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* Federal court agrees that Aereo's online streaming does not violate copyrights.

Aereo Inc., which streams live television broadcasts through its website to subscribers, won a federal appeals court ruling Monday
against broadcasters who claim the company is violating copyright laws.

The U.S. Court of Appeals for the 2nd Circuit, based in New York, said in a 2-to-1 ruling that Aereo, a 3-year-old company backed by
Barry Diller's IAC/InterActive Corp., does not infringe on the broadcasters' copyrights because it is not offering "public
performances" when it distributes programs to subscribers while those programs are being broadcast. Each of its subscribers
receives a private transmission through an individually assigned miniature antenna in the company's Brooklyn facility.

The ruling upholds a lower-court decision.

Chet Kanojia, Aereo's chief executive officer and founder, said the company is "grateful for the court's thoughtful analysis and
decision."

"Today's ruling … sends a powerful message that consumer access
to free-to-air broadcast television is still meaningful in this country and that the promise and commitment made by the
broadcasters to program in the public interest in exchange for the public's spectrum remains an important part of our American
fabric," Kanojia said in a statement.

Aereo said its service gives subscribers access to broadcast programming and lets them record it using the remotely located
antennas and digital video recorders for playback later. That constitutes a private performance under copyright law, the company
said.

The appeals court agreed, comparing Aereo's remote digital antennas to the rooftop antenna that captures broadcast signals and
transmits them to the TV in the house.

Judge Denny Chin dissented, noting that Aereo does not have a license to retransmit broadcasters' content. He called Aereo's
antenna technology "a sham."

The National Association of Broadcasters, an industry trade group in Washington, also disagreed with the ruling, which allows
Aereo to continue operating while the broadcasters' copyright actions are heard.

"We agree with Judge Chin's vigorous dissent and, along with our members, will be evaluating the opinions and options going
forward,'' NAB Executive Vice President of Communications Dennis Wharton said in a statement.

Aereo is available in the New York metropolitan region and began operating in Bergen and Passaic counties in February. The
company plans to launch in 22 more markets, including Chicago and Baltimore, this year.

Aereo users rent the miniature antennas for $8 to $12 a month to watch live programming through any device with an Internet
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connection. The fee includes DVR video storage space, so users can record programming.

A group of broadcasters including CBS, NBC and Fox filed a complaint in U.S. District Court for the Southern District of New York
in March 2012, arguing that Aereo was violating copyright laws by streaming its content without its permission.

Aereo's position is that its service helps consumers get channels they could otherwise access for free in their homes with their own
digital antennas.

Aereo won the first round in July. The broadcasters appealed that decision in November.
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